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IS NOW STILL

A GOOD

TIME TO Buy

A HOME?

By Matt Stashin, President/CEQ
Facific Residentiol Martgage, LLC

What a great question! It seems
a5 though everywhere we turn
the media is bombarding us
with negative information about
housing markets nationwide.
While there are come areas of
concern across the US, the top
<ix states for foreclosure related
activity per household (Mevada,
California, Florida, Georgia, Ohio
and Michigan) actually account
for a whopping 60% of the entire
nation’s foreclosure activity,
skewing the national averages
and the perception that much of
the media creates in the public
eye.

The news about the mortgage
market meltdown has been
blown way out of proportion.
True, many banks and Wall Street
investment firms have had 1o
absorb huge losses, but as we
discussed in our previous news-
letter articles, it was their own
fault for getting too aggressive
and offering loans to homeown-
ers who were a poor cradit risk.

WHAT’'S
INSIDE...

In a nuishell, Wall Street and
large lenders got too greedy and
now they are paying the price.
What you aren't hearing about

is that the "subprime meltdown’,
or more recently the “credit
crunch’, has really anly affected
a small percentage of the overall
marigage credit marketplace.
True the liquidity for large loan
amounts, called Jumbo loans
(over $417,000), had dried up
for about two months but it has
now recoverad. The rates have
dropped back down and these
loans are readily available in the
market place again.

Liquidity for conforming loans,
$417,000 and under, was unaf-
fected by the *meltdown” but
you'd never believe it if you
read the papers, listened to the

Almast all of thezs loans are pur-
chased, in one form or anather,
by either Freddie Mac or Fannie
Mae: the two quasi-private entl-
ties created, years ago, by the US.
qovernment to ensure liquidity

in the mortgage markets and to
promote the American dream of
homeownership.

Interest rates for conforming
loans still hover at the low end of
the historical spectrum and seem
to be coming down further at
the time of this writing. Indeed,
curreént interast rates are helping
to keep homeownership within
reach of many potential buyers.
Low fixed rates are also creating
the cpportunity to refinance to

a stable, fixed payment for thosa
that have seen adjustable rates
ingrease in recent years.

radio or watched the television.  (continued on page 4)
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So while the subprime mortgage
market is undergoing a much
needed correction, the vast ma-
jority of mortgage loans are hav-
ing no issue whatsoever. Money
is plentiful for those borrowers
whate profile fits the most com-
mon parameters: reasonably
good, but not necessarily perfect,
credit; verifiable assets and
employment histories combinad
with reasonable, not excessive,
amounts of debt.

' Uur markets m the Northhwest are

still considered among the most
solid in the country: prices are
still apgreciating, there is still 2
nice, comfortable pace of sales,
unsold inventory is under historn
cal averages, interest rates remain

' very good and people continue

. torelocate to our markets from

all over the nation because of our
strong economy! Time Magazine
recently published an article in
which they cited the Portland
and Seattle real estate markets,
specifically, as two of just a few
across the country that are still
appreciating.

The past couple of months have
seen some potential buyers hold-
ing tight while digesting the na-
tional headlines. Since that time
market activity has been picking
up. A recent discussion with a
group of our top loan officers _
indicates buyers are back out in
force looking 1o buy homes.

Today all parties to a home sale
transaction need 1o be realistic.
Some sellers have been look-

ing to s¢ll too high, while some
buyers have been looking o buy

100 low. A reSPECTanie Dalan
is returning to the market. Itis
seller’s market and a buyer's m
ket at the same time, 35 a heall
market should be. Qur experi-
ence is showing that both pan
1o a home sale are realizing th
they need 1o meet each other
somewhere in the middle.

Itis unlikely the negative news
the media will subside in the n
future because many of the pr
lems across the country may ti
months or even years to work
their way through the system.
Butin the Northwest, investing
in real estate is still a great opt
for a diversified financial strate
Mortgage credit is plentiful an
prices are stable ar still climb-
ing. i you are a landlord, rent:
are increasing. Whether you a
a first time homebuyer, lookin
for a rental, wanting a second
home or are considering upsiz
or downsizing your primary re
dence, itis truly a good time u
buy as a balanced market seer
to have found igsequ'llibrium
once again, =
g =




